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Croydon Shire Council 2019-2020 Financial Year Budget

Executive Summary
In accordance with the requirements of the Local Government Regulation 2012, the Mayor presents

the proposed 2019/20 budget and associated policies for adoption by Council. The budget highlights
a responsible and sustainable long-term financial outlook while ensuring infrastructure is renewed and
expanded and high quality services are delivered to the community.

Attachments 1 to 11 refers:

Statement of Financial Position 2019-2020
Statement of Cash Flows 2019-2020

Statement of Income and Expenditure 2019-2020

Statement of Changes in Equity 2019-2020

Long-term Financial Forecast and Relevant Measures of Financial Sustainability
Revenue Policy 2019/20

Revenue Statement 2019/20

Debt Policy

Investment Policy

Operational Budget 2019-2020 (/nformation purposes only)
Capital Works Budget 2019-2020 (Information purposes only)
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Purpose
The purpose of this report is to present for adoption the 2019-2020 Financial Year Budget incorporating

Council's Revenue Policy, Revenue Statement, Debt and Investment Policies.

2019-2020 Budget Summary
In accordance with Local Government Regulation 2012, Council is required to prepare a budget for

each financial year which must be prepared on an accrual accounting basis. Some of the legislatively
mandated requirements for the budget are:

s169 (1) (b) The budget must include statements for the following year and the next two financial
years:

(a) financial position;

(b) cash flow;

(c) income and expenditure;

(d) changes in equity.

s169 (3) Within the statement of income and expenditure, the following must be stated:
(a) Rates and utility charges excluding discounts and rebates;
(b) Contributions from developers;
(c) Fees and charges;
(d) Interest;
(e) Grants and subsidies;
(f) Depreciation;
(g9) Finance costs;
(h) Net result;
(i) The estimated costs of —
a. The local governments significant business activities carried on using a full cost pricing
basis; and
b. The activities of the local government’s commercial business units; and
c. The local government’s significant business activities.



s169 (4) The budget must include each of the relevant measures of financial sustainability for the
financial year for which it is prepared and the next 9 financial years.

s169 (5) The relevant measures of financial sustainability are the following measures as described
in the financial management (sustainability) guideline —

(a) asset sustainability ratio;

(b) net financial liabilities ratio;

(c) operating surplus ratio

In addition, the budget must include the total value of the change, expressed as a percentage, in the
rates and utility charges levied for the financial year compared with the rates and utility charges levied
in the previous budget, net of discounts and rebates.

Comparison of proposed rates and utility charges for 2019/20 with previous year (2018/19)

In accordance with Local Government Regulation 2012 the total value of change in proposed rates and
utility charges for the financial year 2019/20 compared with the rates and utility charges levied in the
previous budget is an increase of 2.5%.

The budget must also be consistent with the following documents of the local government —
(a) 5 year Corporate Plan;
(b) Annual Operational Plan;

A local government must adopt its budget for a financial year after 31 May in the year before that
financial year and before 1 August of that financial year.

Key financial statistics to note in relation to the 2019-2020 budget include:
Total budget expenditure (operational and capital) of $20.6m;

A budget surplus of $15k and fully funded depreciation of $1.8m;
Capital works expenditure of $8.9m;

Flood damage and main roads contract work of $6.4m

BUDGET INCOME 2019-
2020
| Rates & Utility Charges
7 Fees & Charges

@ Rental

M Interest

m Services Revenue ( Main
Roads)

1 Grants & Subsidies (FD)




BUDGET EXPENDITURE
2019-2020

H Administration Costs

7 Community Service Costs

Infrastructure Costs

® Health & Environment
Costs

@ Corporate Governance

1 Recoverable Works Costs

71 Depreciation

Major projects to be undertaken during the 2019/20 financial year:
o |Install pipe culverts (various locations) - $200k
¢ Richmond Road upgrade (Beef Roads, TIDS & FAG grant funding) - $700k
o Water Infrastructure upgrade — $82k
e Plant replacement program $997k
e Upgrade to Council buildings and facilities - $241k
e New Toilet Block (Rodeo Grounds) - $247k
e Asphalt pump track (Grant/Council funded) — 200k
o Chinese Temple and Cemetery Swamp concept plans — 35k
e Mountain Bike Trails detailed design - $40k
e Upgrade to Caravan Park - $50k
e Replacement of Electric BBQs — $23k
e Aerodrome Fencing (Grant/Council funded) - $110k
e Works for QLD (3) (Grant funded) - $1.03m

Specific Council Operational Activities (net budget allocation):
e Maintenance of parks and gardens - $60k
e Provision of library service - $50k
e Provision of sporting facilities - $70k
e Tourism promotion & VIC operation - $195k
e Annual mosquito control program - $40k
¢ Provision of childcare program service - $107k
e Cemetery operation & maintenance - $13.5k
e Heritage operation & maintenance - $72k
e Community events donations - $15k
e Lake Belmore operation & maintenance - $45k
e Swimming Pool operation and maintenance - $128k
e Aerodrome operation & maintenance - $35k

(The 2019-20 budget does not contain any contributions from developers nor does Council have
any financially significant business activities).



1. Budget 2019/2020 Revenue Policy

Attachment 6 refers:

Moved Cr
Seconded Cr

That
(a) pursuant to Section 193(3) of the Local Government Regulation 2012, Council resolve to adopt

the 2019/2020 Revenue Policy for inclusion in the 2019-20 Budget

Resolution No.

2. 2019/2020 Revenue Statement

Attachment 7 refers:

Moved Cr
Seconded Cr

That

(@) pursuant to section 104(5) of the Local Government Act 2009 and section 172 of the Local
Government Regulation 2012, Council adopt the Revenue Statement 1 July 2019 — 30 June

2020

Resolution No.

3. 2019/2020 Debt Policy

Attachment 8 refers:

Moved Cr
Seconded Cr

That
(a) pursuant to Section 192 of the Local Government Regulation 2012, Council adopt the 2019/2020

Debt Policy

Resolution No.

4. 2019/2020 Investment Policy

Attachment 9 refers:

Moved Cr
Seconded Cr

That
(@) pursuant to Section 191 of the Local Government Regulation 2012, Council adopts the
2019/2020 Investment Policy

Resolution No.




5. Adoption of 2019/2020 Budget

Executive Summary:

This report presents the 2019-2020 Budget and long term financial forecast for the Croydon Shire
Council for adoption as part of the 2019-2020 budget process.

Attachments 1-5 refers:

Moved Cr
Seconded Cr

That
a) pursuant to section 170A of the Local Government Act 2009 and sections 169 and 170 of the

Local Government Regulation 2012, Council resolve to adopt the Budget for the financial year
2019/2020 financial year incorporating:

i. The statement of financial position;

ii.  The statement of cash flows;

iii.  The statement of income and expenditure;

iv.  The statement of changes in equity;

v.  The long-term financial forecast;

vi.  The relevant measures of financial sustainability

Resolution No.

6. Differential General Rates

Attachment 7 refers:

Moved Cr
Seconded Cr

That
(a) pursuant to section 81 of the Local Government Regulation 2012, the categories in to which
rateable land is categorised, the description of those categories and pursuant to sections 81
(4) and 81 (5) of the Local Government Regulation 2012, the method by which land is to be

identified and included in its appropriate category is as follows:

Resolution No.

Category Description

Urban Urban land is all land within the Township zone as defined in the Croydon Shire

Planning Scheme
Rural Rural land is all land within the Council boundaries not included in another category

Mining Mining land is all land within the Shire used for or approved for mining or mining related
activities, or classified as a mining lease. This only applies to land outside the
Township zone.




Moved Cr
Seconded Cr

That

(b) pursuant to section 94 of the Local Government Act 2009 and section 80 of the Local
Government Regulation 2012, the differential general rate to be made and levied for each
differential general rate category and, pursuant to section 77 of the Local Government
Regulation 2012, and the minimum general rate to be made and levied for each differential
general rate category, is as follows:

Resolution No.

Category Description Cents in the | Minimum
dollar General
Rate

Urban Urban land is all land within the Township zone as 9.27 $639.60
defined in the Croydon Shire Planning Scheme

Rural Rural land is all land within the Council boundaries not 0.83 $639.60
included in another category

Mining Mining land is all land within the Shire used for or 9.27 $639.60
approved for mining or mining related activities, or
classified as a mining lease. This only applies to land
outside the Township zone.

7. 2019/2020 Utility Charges - Waste Management

Attachment 7 refers:

Moved Cr
Seconded Cr

That

(a) pursuant to section 94 of the Local Government Act 2009 and section 99 of the Local
Government Regulation 2012, Council make and levy waste management utility
charges, for the supply of waste management services by the Council, as follows:

Type

Basis of Charge

Charge

Cleansing Service

Per unit

$319.20

(b)  The application of the above levied cleansing utility charges be in accordance with the

further detail provided in Council’'s adopted Revenue Statement 2019-2020.

Resolution No.




8. 2019/2020 Utility Charges — Water

Attachment 7 refers:

Moved Cr
Seconded Cr

That
(a) pursuant to section 94 of the Local Government Act 2009 and section 99 of the Local
Government Regulation 2012, Council make and levy water utility charges, for the supply of

water services by the Council, as follows:

Type Basis of Charge Charge
Access Charge per unit $201.10
Excess Consumption per ki $0.93
Charge

the application of the above levied water utility charges be in accordance with the further detail

(b)
provided in Council’s adopted Revenue Statement 2019-2020

Resolution No.
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CROYDON SHIRE COUNCIL

Budgeted Statement of Changes in Equity
For the year ended 30 June 2020

Opening Balance 2018/19
Net Result

Increase in Asset Revaluation Reserve
Transfers to Reserves

Closing Balance 30th June 2020

Net Result
Increase in Asset Revaluation Reserve
Transfers to Reserves

Closing Balance 30th June 2021
Net Result
Increase in Asset Revaluation Reserve

Transfers to Reserves

Closing Balance 30th June 2022

Retained
Surplus

41,593,025

7,134,000

48,727,025

2,995,000

51,722,025

3,251,000

54,973,025

Revaluation
Reserve

78,493,000

78,493,000

78,493,000 |

78,493,000

TOTAL

120,086,025

7,134,000

127,220,025

2,995,000

130,215,025

13,251,000

133,466,025
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